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P/E Tailwind Is Over; Time To Pick Stocks
Dear Clients and Friends:
Thank you to our friends at Morgan Stanley (MS) who published the following chart depicting the
recent decline in the forward P/E Ratio of the S&P 500 Index. MS Strategist Mike Wilson believes
the P/E cycle high has been reached and that future index moves will come from a combination of
higher earnings per share (EPS) and lower multiples. If that is the case—which we believe—then
attractive equity returns will have to come from active stock picking. In summary, the absence of
a multiple tailwind means the easy money has been made and passive equity index
outperformance has likely peaked.

Chart: S&P 500 Index Forward Price-to-Earnings Ratio
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DISCLOSURE
This presentation does not constitute an offer to sell, or a
solicitation of an offer to buy, any interest in any
investment vehicle, and should not be relied on as such.
Nor does this document, email or any attachment hereto
disclose the risks or terms of an investment in any
investment vehicle managed by Spruce or any of its
aﬃliates. Solicitations can be made only with the
applicable Fund’s offering documents and only to
qualified persons. For accredited investors with $5+
million only.
These materials are not intended for distribution to, or
use by, any person or entity in any jurisdiction or country
where such distribution or use is contrary to local law or
regulation. Distribution of this information to any person
other than the person to whom this information was
originally delivered and to such person’s advisors is
unauthorized and any reproduction of these materials,
in whole or in part, or the disclosure of any of the
contents, without the prior written consent of Spruce
Investment Advisors, LLC in each such instance is
prohibited.
We believe the information contained in this material to
be reliable but do not warrant its accuracy or
completeness. The opinions, estimates, and investment
strategies and views expressed in this document are
based upon current market conditions and/or data and
information provided by unaﬃliated third parties— and are
subject to change without notice. Certain information
herein constitutes “forward looking statements.” Actual
events or performance may differ materially from those
contemplated by such forward-looking statements.
Past performance is not indicative nor a guarantee of
comparable future results. Performance indicated
includes the reinvestment of all dividends, interest, income,
and profits. The investments discussed herein may
fluctuate in price or value. Investors may get back less
than they invested.
Spruce may compensate employees for new advisory
business. This compensation is based on a percentage of

the advisory fees paid to Spruce by the client. The client
does not incur any additional fees as a result of this
arrangement. All fees are subject to negotiation.
Investors in the Partnership must be (i) “accredited
investors” as defined under the Securities Act of 1933, as
amended, and (ii) “qualified purchasers” or “knowledgeable
employees” as defined under the Investment Company
Act of 1940 and the rules promulgated thereunder.
Interests may not be purchased by non-resident aliens,
foreign corporations, foreign partnerships, foreign trusts
or foreign estates, all as defined in the Internal Revenue
Code of 1986, as amended, or by entities that are exempt
from federal income tax. The General Partner may
decline to admit an investor even if it meets such
suitability requirements. Prospective investors will be
furnished with subscription documents and will be
required to complete and return them to the General
Partner prior to admission to the Partnership.
Unless stated otherwise performance is quoted as an
estimate gross of Spruce’s fees but net of all underlying
fund or manager fees. There are no fees for indexes.
This material from Spruce Investment Advisors, LLC is
intended only for the individual or entity to which it is
addressed. This material may contain information that is
privileged, confidential and exempt from disclosure under
applicable law. If you are not the intended recipient, you are
hereby notified that any dissemination, distribution or
copying of this communication is strictly prohibited. If you
received this e-mail by accident, please notify the sender
immediately and destroy this e-mail and all copies of it.
Disclosure Required Under IRS Circular 230: Spruce
Investment Advisors, LLC does not offer tax advice and any
information contained in this communication, including
any attachments, was not intended or written to be used,
and cannot be used, for the purpose of avoiding federal
tax-related penalties or promoting, marketing or
recommending to another party any transaction or
matter addressed herein.
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